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And how they affect your company

The lower middle market is full of activity. Even when just focusing on M&A activity, there are many players involved
that you should be aware of. Below are the most common and the role they could play in your company’s potential sale

transaction.

Private Equity

Firms (funded by investors) that invest
directly in private or public companies.
These firms look to utilize their expertise
in growing or turning around businesses
to generate a return for their investors.

Family Offices

Wealth management advisory
firms, typically managing the
assets of one or several ultra
high-net-worth families. These
offices make investments on
behalf of the family, including
in private companies.

Corporate Buyers

These are companies that look to
acquire other successful companies
for strategic reasons, such as realizing
synergies by combining operations
of the two companies, or to gain the
customer list or intellectual property of
the selling company.

Mezzanine

Mezzanine lenders are typically
firms funded by investors who
lend capital to businesses.
They are usually second lien
to a senior lender, and thus
charge a higher interest rate.
Some mezzanine funds also
make equity investments.

Lenders

Search Funders &
Independent Sponsors

A search fund is typically one or two
entrepreneurs who have raised funds from
investors in order to acquire a company they
wish to eventually run as CEO. An independent,
or fund-less, sponsor has a similar model: the
individual or capital group first targets a company
that they would like to acquire, and then seeks
investors to provide the capital for the purchase.

Attorneys

Typically both the buyer and seller will
hire their own merger and acquisitions
(M&A) attorney. Their responsibilities
include advising on any red flags and
on options presented to their client,
negotiating the terms of the deal, and
drafting the documents necessary for a
transaction to close.

Accountants

Accountants specializing in
M&A play a role similar to
attorneys, except their focus
is primarily related to tax
matters.

Intermediaries

\

Business Brokers

A business broker assists in the

Senior

Senior lenders are typically
traditional banks who lend
capital to businesses and
individuals.

Investment Banks

An investment bank serves as
a corporate financial advisor,
helping companies raise financing
for their activities (such as raising
growth capital or selling the
business).

purchase and sale of companies,
including estimating the value of a
business, advertising the sale, and
screening potential buyers.

Founded in 2004 and headquartered in Scottsdale, Arizona, Montage Partners is a people-first private equity firm dedicated to helping established

businesses reach transformative growth. Montage Partners invests in companies in diverse industries, including business services, consumer,

healthcare, industrial and technology. Above all other investment criteria, Montage Partners invests in exceptional people. Montage Partners is
actively seeking new investments in companies in the U.S. with EBITDA between $1 million and $5 million.

www.montagepartners.com

e: bawtry@montagepartners.com

p: 480-675-5000



